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Answers to Questions on Returns
I. Introduction
May a certified public accountant sign the preparer’s declara­
tion on a Federal tax return where one or more questions on the 
return have not been answered? The term “questions” is con­
sidered to include requests for information on the return which 
are not stated in the interrogatory form.
II. Statement
A CPA should sign the preparer’s declaration on a Federal 
tax return only if he is satisfied that reasonable effort has been 
made to provide appropriate answers to the questions on the 
return which are applicable to the taxpayer. Where such a ques­
tion is left unanswered the reason for such omission should be 
stated. The possibility that an answer to a question might prove 
disadvantageous to the taxpayer does not justify omitting an 
answer or a statement of the reason for such omission.
III. Explanation
It is recognized that the questions on tax returns are not of 
uniform importance, that often they are not applicable to the 
particular taxpayer, and that the frequency of change of the 
questions on tax return forms from year to year tends to minimize
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their significance to the preparer as well as to the taxpayer. 
Nevertheless, aside from administrative convenience to the In­
ternal Revenue Service, there are at least two considerations 
which dictate that a CPA-preparer should satisfy himself that 
reasonable effort has been made to provide appropriate an­
swers to the questions on the return which are applicable to 
the taxpayer:
1. A question may be of importance in determining taxable 
income or loss, or the tax liability shown on the return, in 
which circumstance the omission tends to detract from 
the quality of the return;
2. It is not consistent with the professional stature of the CPA 
to sign the preparer’s declaration on a return which is 
incomplete.
While an effort should be made to provide an answer to each 
question on the return which is applicable to the taxpayer, reason­
able grounds may exist for omitting an answer. For example, 
reasonable grounds include the following:
1. The information is not readily available and the answer is 
not significant in terms of taxable income or loss, or the 
tax liability shown on the return; or
2. The answer might prove to be significant as to the particu­
lar return, but, either:
(a ) genuine uncertainty exists regarding the meaning of 
the question in relation to the particular return; or,
(b ) the information which is obtainable is not sufficiently 
reliable to warrant reporting on the return.
3. The answer to the question is voluminous; however, as­
surance should be given on the return that the data will be 
supplied to the revenue agent in the course of his ex­
amination.
Where reasonable grounds exist for omission of an answer to 
an applicable question, a brief explanation of the reason for the 
omission should be provided on the return.
The purpose of this statement is to discuss the professional 
responsibility of the CPA concerning answers to questions on tax2
returns. It should not be construed to have any bearing on other 
matters such as whether a return which contains one or more 
unanswered questions is sufficiently complete to start the run­
ning of the statute of limitations.
The final sentence of Opinion 13 of the Institute’s Committee 
on Professional Ethics, in effect, states that a CPA may resolve 
doubt in favor of his client as long as there is reasonable support 
for his position. The concept of reasonable support does not 
justify the omission of an answer merely because it may prove 
disadvantageous to the taxpayer.
This statement is based upon the general nature and scope 
of the questions currently on Federal tax returns.
NOTE
This statement has been approved by at least two-thirds of the 
members of the committee on Federal taxation, reached on a 
formal vote after examination of the subject matter. It has not 
been considered and acted upon by the Council of the Institute. 
Its authority rests upon the statutes and regulations of the taxing 
authority and the general acceptability of the committee’s inter­
pretations. The statement is not intended to be retroactive. Its ap­
plicability is the same as that stated in Part IV of Statements 
1 and 2.
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